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Why is the Japan Equity Fund being terminated?

Due to the relatively small fund size, hence relatively high operating costs, of the
Japan Equity Fund, and in order to enhance the overall cost-effectiveness of the
Scheme, the Japan Equity Fund under the MASS Mandatory Provident Fund
Scheme (“Scheme”) will be terminated (“Termination”).
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When will be the Japan Equity Fund closed for investment?

To facilitate the Termination, the Japan Equity Fund will not be available for
investment starting from Nov 1, 2013 (“Closure Date”).
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What action should Scheme members take if they are currently holding unit of
the Japan Equity Fund?

Scheme members can transfer their accrued benefits corresponding to the
Japan Equity Fund to any one or more of the other twelve constituent funds
available under the Scheme without any switching fee or bid-offer spread by
returning the completed Fund Transfer and Allocation Form to us by hand or
mail before 4:00p.m. of the last dealing day prior to the Closure Date (i.e. Oct 31,
2013).
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What action should Scheme members take if they have standing investment
mandates given to invest all or part of future contributions in the Japan Equity
Fund?

Scheme members can submit new investment mandates to us without any
switching fee or bid-offer spread by returning the completed Fund Transfer and
Allocation Form to us by hand or mail before 4:00p.m. of the last dealing day
prior to the Closure Date.
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What would we do if no constituent fund switching instruction and/or new
investment mandate is received by the affected Scheme members?

If we do not receive any (i) constituent fund switching instruction and/or (ii)

new investment mandate from an affected Scheme member (who has accrued

benefits and/or future contributions investing in the Japan Equity Fund) by
4:00p.m. of the last dealing day prior to the Closure Date, then, pursuant to
clause 11.4 of the trust deed of the Scheme:

(i) the relevant accrued benefits being invested in the Japan Equity Fund will
be automatically switched into all of the remaining 12 constituent funds of
the Scheme in equal share without any switching fee or bid-offer spread after
4:00p.m. of the last dealing day prior to the Closure Date; and/or

(ii) future contributions being invested in the Japan Equity Fund will be
allocated in all of the remaining 12 constituent funds in equal share on or

after the Closure Date.
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What is the procedure of constituent fund switching and change in investment
mandate ?

If the Fund Transfer and Allocation Form is received, validated and accepted by
us before 4:00 p.m. of a dealing day, the constituent fund switching transaction
will be processed on that dealing day. Otherwise, they will be handled on the
next dealing day unless there are any outstanding matters.

If the Fund Transfer and Allocation Form is received, validated and accepted by
us before 4:00 p.m. of a dealing day, the new investment mandate will be
effective on that dealing day. Otherwise, they will be handled on the next
dealing day unless there are any outstanding matters. Affected Scheme
members’ future contributions will be allocated to the selected constituent
funds based on the new investment mandate on the contribution day
immediately followed the effective day (effective date should be before the
Closure Date).

Constituent fund switching and change in investment mandate will be processed
in time sequence, which means that we will process all constituent fund
switching and change in investment mandate one by one based on the order of
receipt by us, provided that the constituent fund switching and change in
investment mandates are not conflicting with one another.
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How would the affected Scheme members know whether the constituent fund
switching / change in investment mandate has been completed?

Upon completion of the constituent fund switching or change in investment
mandate, a fund switching statement (for constituent fund switching) and
confirmation on change of investment mandate (for change in investment
mandate) will be issued to those affected Scheme members by mail within 2
weeks.
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Will the Scheme member bear the costs and expenses involved in the
termination of the Japan Equity Fund?

The costs and expenses involved in the termination of the Terminating Fund will
be borne by us.
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How can the Scheme member obtain the Fund Transfer and Allocation Form?
The Fund Transfer and Allocation Form could be download in our website of
“MPF/Pension — MASS Mandatory Provident Fund Scheme — Form Download”
or obtained in our office.
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