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Deacons D2: 20.10.2010

IMPORTANT: This document is important and requires your immediate attention. If
you are in any doubt as to the action you should take, you should immediately consult
your stockbroker, bank manager, solicitor, accountant or financial adviser.

[19 November 2010]
Dear Investors,
HSBC Global Investment Funds, HSBC Global Money Funds, HSBC Investment Funds Trust,

HSBC Investment Trust, HSBC Managed Balanced Fund, HSBC Managed Growth Fund, HSBC
Managed Stable Fund and HSBC Managed Stable Growth Fund

() HSBC Global Investment Funds

We are writing to inform you of some important changes being made to HSBC Global Investment
Funds (“GIF"). The changes are summarized below:

1. Effective from 30 June 2010, our specialist investment businesses were rebranded HSBC
Global Asset Management. There is no impact for shareholders of GIF (“Shareholders”) as the
distinctive investment philosophies and approaches pursued by our specialist investment
teams were not impacted.

2. A number of sub-fund name, investment objective and fee structure changes to provide
Shareholders with more clarity and improve consistency of sub-fund naming and positioning,
and ensure pricing across the sub-fund range is in line with market practices.

3. A change of Investment Adviser for the GIF Japanese Equity sub-fund from Sinopia Asset
Management (Asia Pacific) Limited to Sinopia Asset Management (UK) Limited, with effect
from 20 December 2010.

4. An amendment to the pricing adjustment permitted to mitigate transaction costs associated
with investing in the Brazilian market. From 1 January 2011, the net asset value per share of
the GIF Brazil Equity and Latin American Equity sub-funds may be adjusted by a maximum of
5%.

These changes will appear in the Explanatory Memorandum of GIF (the “Explanatory
Memorandum”) dated [November] 2010 which will be available, free of charge, upon request from
the Management Company or from local representatives as applicable.

A more detailed explanation of all the changes can be found on the following pages.

The Board of GIF (“the Board”) would like to reassure Shareholders that they will not incur any
additional costs associated with the implementation of these changes.

As an existing Shareholder, due to the changes below you may take the opportunity to switch free
of switching charge from a fund to any other HSBC fund which is available through your distributor
for the public in Hong Kong. Switches will be carried out in accordance with the normal terms
disclosed in the relevant offering document.

1. Moving to a Single Brand ldentity

On the 30 June 2010, HSBC rebranded its asset management businesses exclusively as
HSBC Global Asset Management.
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Accordingly, the specialist investment management businesses Halbis Capital Management
(active fundamental specialist), and Sinopia Asset Management (quantitative specialist) are now
being marketed globally under the HSBC Global Asset Management brand.

To complete this rebranding process, the business of each Halbis Capital Management and
Sinopia Asset Management legal entity globally will be transferred into the corresponding local
HSBC Global Asset Management entity. As a first step in this process, the businesses of the
entities listed below will be transferred into the corresponding local HSBC Global Asset
Management entities on the 31 December 2010.

Please note the investment specialists will retain their distinctive investment management
philosophies and the move to a single brand identity will not affect any of the GIF sub-fund

investment strategies.

Investment advisers until 31 December 2010

Investment advisers from 1 January 2011

Halbis Capital Management (Hong Kong) Limited

Limited

HSBC Global Asset Management (Hong Kong)

Halbis Capital Management (USA) Inc.

HSBC Global Asset Management (USA) Inc.

Halbis Capital Management (UK) Limited

HSBC Global Asset Management (UK) Limited

Sinopia Asset Management (Asia Pacific) Limited

Limited

HSBC Global Asset Management (Hong Kong)

As a consequence of these changes, from 1 January 2011, the investment advisers for GIF sub-
funds will become those listed in the right hand column below.

Sub-fund

Investment adviser
until 31 December 2010

Investment adviser
from 1 January 2011

GIF Asia ex Japan Equity

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF Asia ex Japan Equity
Smaller Companies

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF Asia Pacific ex Japan
Equity High Dividend

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF BRIC Equity"

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Chinese Equity

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF European Equity

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Global Core Plus Bond

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Global Emerging Markets
Bond

Halbis Capital Management (USA)
Inc.

HSBC Global Asset Management
(USA) Inc.

GIF Global Emerging Markets
Equity

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Global High Income Bond?

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Hong Kong Equity

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF Korean Equity

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF Latin American Equity

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Russia Equity

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF Taiwan Equity

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

GIF UK Equity

Halbis Capital Management (UK)
Limited

HSBC Global Asset Management
(UK) Limited

GIF US Dollar Core Plus Bond

Halbis Capital Management (UK)

HSBC Global Asset Management
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Sub-fund Investment adviser Investment adviser
until 31 December 2010 from 1 January 2011
Limited (UK) Limited
Notes

The Investment Adviser has an arrangement with Halbis Capital Management (Hong Kong) Limited to provide
discretionary management services in respect of the sub-fund’'s Chinese investments. From 1 January 2011, this will
become HSBC Global Asset Management (Hong Kong) Limited. The current appointments of HSBC Bank Brasil S.A. —
Banco Mdltiplo to provide non-binding investment advice in respect of this sub-fund's Brazilian investments and HSBC
Global Asset Management (Singapore) Limited to provide discretionary management services in respect of this sub-fund's
Indian investments remain unchanged.

*The Investment Adviser has an arrangement with Halbis Capital Management (USA) Inc to provide discretionary
management services in respect of a part of the sub-fund’s portfolio. From 1 January 2011, this will become HSBC Global
Asset Management (USA) Inc. The current appointment of Halbis Capital Management (France) to provide discretionary
investment management services in respect of a part of the sub-fund's portfolio remains unchanged.

GIF BRIC Markets and GIF Brazil Equity:

For each of the above sub-funds, the Investment Adviser has appointed Halbis Capital Management (UK) Limited to
provide discretionary management services in respect of a part of each sub-fund’s portfolio. From 1 January 2011, this will
become HSBC Global Asset Management (UK) Limited.

2. Name, Investment Objective and Fee Structure Changes

The Board has agreed that it is appropriate to implement a series of changes in respect of
sub-fund names, investment objectives and fee structures to optimise the overall
management of the sub-fund range.

These changes are designed to ensure that:

a) HSBC maintains a consistent naming convention across all GIF sub-funds and that all sub-
fund names are an accurate description of the investment policy

b) the investment objective wording is consistent with the investment strategy and permits the
Investment Adviser to invest in the most appropriate assets and financial instruments to
enhance and maximise a sub-fund’s return whilst respecting any investment restrictions

c) the fee structures are consistent across the sub-fund range and competitive in the market
place, meeting both the interests of the Shareholders and the Investment Advisers

All changes will be effective from 1 January 2011.
2.1Name changes

The Board has decided to rename the following GIF sub-funds as described in the table below:

Sub-fund name until 31 December 2010 Sub-fund name from 1 January 2011
GIF Global Core Plus Bond GIF Global Bond*
GIF US Dollar Core Plus Bond GIF US Dollar Bond

* The investment objective and policy for these sub-funds remain unchanged.
2.2Investment objective changes

The Board has decided to amend the investment objectives of the following GIF sub-funds.

HSBC Global Investment Funds — Global High Income Bond
The Board has decided to change part of the investment objective of the sub-fund, specifically

to allow it to take currency risk against the US Dollar. Currently any non-US Dollar foreign
currency exposure is hedged against the US Dollar.
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The Investment Adviser has informed the Board that this change will offer further flexibility to
the policy of the sub-fund and it expects investment returns to be enhanced through
investments in fixed income securities such as emerging market bonds denominated in local
currencies.

From 1 January 2011, the investment objective of the sub-fund will be as follows:

“The sub-fund invests for high income primarily in a diversified portfolio of higher yielding fixed
income bonds and other similar securities from around the world denominated in a range of
currencies. This may include Investment Grade bonds, high yield bonds and Asian and
Emerging Markets debt instruments. Investment in mortgage and asset backed securities will
be limited to a maximum of 20% of the sub-fund net assets.

The sub-fund may also invest in financial derivative instruments such as futures, options,
swaps (including, but not limited to, credit default swaps and total return swaps) and forward
currency contracts and in other currency and credit derivatives.

The sub-fund intends to use such financial derivative instruments for, inter alia, the purposes
of managing interest and credit risks and currency positioning but also to enhance return when
the Investment Adviser believes the investment in financial derivative instruments will assist
the sub-fund in achieving its investment objectives.

In particular, the sub-fund will use foreign currency forward contracts or other financial
derivative instruments to substantially protect the sub-fund from losses arising from currency
depreciation against the USD.

The global exposure relating to the use of financial derivative instruments shall not exceed the
total net asset value of the sub-fund. The global exposure relating to financial derivative
instruments will be calculated using a Value-at-Risk approach.”

HSBC Global Investment Funds - US Dollar Core Plus Bond
(renamed HSBC Global Investment Funds - US Dollar Bond with effect on 1 January 2011)

The Board has decided to amend the investment objective and policy of the sub-fund with
effect from 1 January 2011.

The Investment Adviser, has informed the Board that it expects investment returns to be
enhanced through the use of wider authorised investment powers allowed under UCITS Il
regulations.

The sub-fund will therefore invest in financial derivative instruments such as credit derivatives
as outlined in the investment objective below:

From 1 January 2011, the investment objective of the sub-fund will be as follows:

“The sub-fund invests for total return primarily in a diversified portfolio of Investment Grade
rated fixed income (e.g. bonds) and other similar securities from around the world,
denominated in US dollars. The sub-fund will seek to invest primarily in securities issued in
developed markets such as the OECD countries.

The sub-fund may also invest in financial derivative instruments such as futures, options,
swaps (including, but not limited to, credit default swaps and total return swaps) and forward
currency contracts. The sub-fund intends to use such financial derivative instruments, inter
alia, for the purposes of managing interest and credit risks and currency positioning but also to
enhance return when the Investment Adviser believes the investment in financial derivative
instruments will assist the sub-fund in achieving its investment objectives.

The global exposure relating to the use of financial derivative instruments shall not exceed the
total net asset value of the sub-fund. The global exposure relating to financial derivative
instruments will be calculated using a Value-at-Risk approach.”
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HSBC Global Investment Funds - European Equity

The Board has decided to amend the investment objective of the sub-fund to more clearly
explain the investment strategy.

From 1 January 2011, the investment objective of the sub-fund will be as follows:

“The sub-fund seeks long-term capital growth by investing primarily in a diversified portfolio of
investments in equity and equity equivalent securities of companies which have their
registered office in, and with an official listing on a major stock exchange or other Regulated
Market of any developed European country. The portfolio is diversified by sector and individual
stock exposure.

There are no capitalisation restrictions, and it is anticipated that the sub-fund will seek to
invest across a broad range of capitalisations.”

HSBC Global Investment Funds - UK Equity

The Board has decided to amend the investment objective of the sub-fund to more clearly
explain the investment strategy.

From 1 January 2011, the investment objective of the sub-fund will be as follows:

“The sub-fund seeks long-term capital growth by investing primarily in a diversified portfolio of
investments in equity and equity equivalent securities of companies which have their
registered office in, and with an official listing on a major stock exchange or other Regulated
Market in the UK as well as those companies which carry out a preponderant part of their
business activities in the UK. The portfolio is diversified by sector and individual stock
exposure.

There are no capitalisation restrictions, and it is anticipated that the sub-fund will seek to
invest across a broad range of capitalisations.”

2.3Changes in the fee structure
Following a review of the fixed income sub-funds, the following price changes have been
made to ensure the respective sub-funds are aligned with similar strategies in the market
place:

HSBC Global Investment Funds — Euro High Yield Bond

The Board has decided to reduce the GIF Euro High Yield Bond sub- fund fees on 1 January
2011 as outlined below to ensure the product is competitively priced in the market place.

Until 31 December 2010 From 1 January 2011
Class of Shares A E I z A E | z
Management Fee (%) 1.20 | 1.50 | 0.60 | 0.00 1.10 | 1.40 | 0.55 | 0.00
Operating,
Administrative and 0.35 | 0.35 | 0.25 | 0.25 0.25 | 0.25 | 0.20 | 0.20
Servicing Expenses (%)

HSBC Global Investment Funds - Global Emerging Markets Bond

The Board has decided, as of 1 January 2011, to rename the current A Class into the P Class.
The Management Fee and Operating, Administrative and Servicing Expenses of the P Class
will be the same as for the existing A Class. As a result, existing Shareholders in the A Class
will be unaffected by the change.
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After the current A Class is renamed as P Class on 1 January 2011, P Class will continue to
be available to investors for subscription through the Hong Kong Representative.

A new A Class will be available from 1 January 2011 with a Management Fee of 1.25%.

All investors in the E Class will experience an increase in Management Fee from 1.30% to
1.55% with effect on 1 January 2011.

The X Class management fee is being reduced so that it is consistent with the | Class.
The proposed changes are outlined in the table below.

Until 31 December 2010 From 1 January 2011
Class of Shares A? E [ X A E [ ph? X
Management Fee (%) 1.00 | 1.30 | 0.50 | 0.60 125 | 155 | 0.50 | 1.00 | 0.50
Operating,
Administrative and 0.35 | 0.35 | 0.25 | 0.20 035 | 035 | 025 | 0.35 | 0.20
Servicing Expenses (%)

Note

'P Class is hamed as A Class until 31 December 2010.

2 Until 31 December 2010, Class A is available through the Hong Kong Representative for the public in Hong Kong.
From 1 January 2011, Class P is available through the Hong Kong Representative for the pubic in Hong Kong.

ISIN codes for the P Class will be the same as for the existing A Class. New ISIN codes will
be issued for the new A Class. From 1 January 2011, ISIN codes for the A and P Classes will

be as follows:
ISIN codes Until 31 December 2010 From 1 January 2011
AC LU0164943648 New ISIN code TBC
AD LU0099919721 New ISIN code TBC
PC Not applicable LU0164943648
PD Not applicable LU0099919721

3. Investment Adviser Change

HSBC Global Investment Funds — Japanese Equity

Sinopia Asset Management has proposed to the Board to change the investment adviser of GIF
Japanese Equity from Sinopia Asset Management (Asia Pacific) Limited to Sinopia Asset
Management (UK) Limited. The change will be effective from 20 December 2010.

The investment objective and investment strategy of the sub-fund will remain unchanged.

4. Pricing Adjustment

On 15 February 2010, the Board introduced in the Explanatory Memorandum powers to adjust,
when in the interest of Shareholders, the net asset value per share by up to a maximum of 2%
when the net flows exceed a predefined threshold agreed by the Board. This pricing adjustment
aims to protect investors in our sub-funds from some of the performance dilution they may suffer
as a result of significant flows into and out of the sub-funds.

The Board has subsequently decided to introduce an exception to this to mitigate the
effects of the current transaction costs in the Brazilian market. As a result, from 1 January
2011, the net asset value per share of the GIF Brazil Equity and Latin American Equity sub-funds
may be adjusted by a maximum of 5%.

Please note that the Board reserves the right to make further changes to the pricing adjustment
methodology if it deems it to be in the interests of Shareholders.
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The Board accepts responsibility for the accuracy of the information contained in this letter.

(INHSBC Global Money Funds, HSBC Investment Funds Trust,
HSBC Investment Trust, HSBC Managed Balanced Fund, HSBC
Managed Growth Fund, HSBC Managed Stable Fund and HSBC
Managed Stable Growth Fund

We are writing to inform you of some important changes being made to HSBC Global Money
Funds, HSBC Investment Funds Trust, HSBC Investment Trust, HSBC Managed Balanced
Fund, HSBC Managed Growth Fund, HSBC Managed Stable Fund and HSBC Managed
Stable Growth Fund (collectively “the Unit Trusts”). The changes are summarized below:

1. Effective from 30 June 2010, our specialist investment businesses were rebranded HSBC
Global Asset Management. There is no impact for unitholders of the Unit Trusts (“Unitholders’)
as the distinctive investment philosophies and approaches pursued by our specialist
investment teams were not impacted.

2. Investment objective change of HSBC Asian Bond Fund and HSBC China Momentum Fund
(sub-funds of HSBC Investment Funds Trust) to more clearly explains the investment strategy
of these sub-funds and to permit the investment adviser to invest in the most appropriate
assets and financial instruments for these sub-funds.

3. Appointment of sub-investment advisers for HSBC Managed Balanced Fund, HSBC Managed
Growth Fund, HSBC Managed Stable Fund and HSBC Managed Stable Growth Fund.

These changes will appear in the respective Explanatory Memorandum of the Unit Trusts which
will be available, free of charge, upon request from the Manager of the Unit Trusts (“the Manager”).

A more detailed explanation of all the changes can be found on the following pages.

The Manager would like to reassure Unitholders that they will not incur any additional costs
associated with the implementation of these changes.

As an existing Unitholder, due to the changes below you may take the opportunity to switch free of
switching charge from a fund to any other HSBC fund which is available through your distributor
for the public in Hong Kong. Switches will be carried out in accordance with the normal terms
disclosed in the relevant offering document.

1. Moving to a Single Brand ldentity

On the 30 June 2010, HSBC rebranded its asset management businesses exclusively as
HSBC Global Asset Management.

Accordingly, the specialist investment management businesses Halbis Capital Management
(active fundamental specialist), and Sinopia Asset Management (quantitative specialist) are now
being marketed globally under the HSBC Global Asset Management brand.

To complete this rebranding process, the business of each Halbis Capital Management and
Sinopia Asset Management legal entity globally will be transferred into the corresponding local
HSBC Global Asset Management entity. As a first step in this process, HSBC Global Asset
Management (Hong Kong) Limited will replace the businesses listed in the table below to provide
investment management services to the Unit Trusts with effect from 1 January 2011.

Please note the investment specialists will retain their distinctive investment management
philosophies and the move to a single brand identity will not affect the investment strategies of the
relevant funds.

Investment advisers / Sub-investment advisers Investment advisers / Sub-investment advisers
until 31 December 2010 from 1 January 2011
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Halbis Capital Management (Hong Kong) Limited

Limited

HSBC Global Asset Management (Hong Kong)

Sinopia Asset Management (Asia Pacific) Limited

Limited

HSBC Global Asset Management (Hong Kong)

From the 1 January 2011, the investment advisers / sub-investment advisers for the relevant funds
will become those listed in the right hand column below.

Fund

Appointments until 31 December
2010 (the entities below are
investment advisers unless
otherwise specified)

Appointments from 1 January
2011 (the entities below are
investment advisers unless
otherwise specified)

HSBC Global Money Funds:

HSBC Global Money Funds —
Hong Kong Dollar

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (Hong Kong)
Limited

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

HSBC Investment Funds
Trust:

HSBC Asian Bond Fund

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC China Momentum Fund

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC Hong Kong Equity
Advantage Fund

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC Investment Grade Bond
Fund 2013

Halbis Capital Management (Hong
Kong) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC Investment Trust:

HSBC All Weather Action
Capital Guaranteed Fund

Sinopia Asset Management (Asia
Pacific) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC All Weather Dynamic
Capital Guaranteed Fund

Sinopia Asset Management (Asia
Pacific) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC Turbo Asia Capital
Guaranteed Fund

Sinopia Asset Management (Asia
Pacific) Limited

HSBC Global Asset Management
(Hong Kong) Limited

HSBC Managed Balanced
Fund

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (Hong Kong)
Limited

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (France) and
Sinopia Asset Management (UK)
Limited *

HSBC Managed Growth Fund

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (Hong Kong)
Limited

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (France) and
Sinopia Asset Management (UK)
Limited *

HSBC Managed Stable Fund

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (Hong Kong)
Limited

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (France) and
Sinopia Asset Management (UK)
Limited *
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Fund

Appointments until 31 December
2010 (the entities below are
investment advisers unless
otherwise specified)

Appointments from 1 January
2011 (the entities below are
investment advisers unless
otherwise specified)

HSBC Managed Stable
Growth Fund

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (Hong Kong)
Limited

Investment adviser : HSBC Global
Asset Management (Hong Kong)
Limited

Sub-investment adviser : Halbis
Capital Management (France) and
Sinopia Asset Management (UK)

Limited *

* Please also see section 3 “Appointment of Sub-Investment Advisers” below.

2. Investment Objective and Policy Changes

The investment objective and policy of HSBC Asian Bond Fund and HSBC China Momentum
Fund (sub-funds of HSBC Investment Funds Trust) will be revised to ensure the investment
objective wording is consistent with the investment strategy and permits the investment adviser to
invest in the most appropriate assets and financial instruments to enhance and maximise the sub-
fund’s return whilst respecting any investment restrictions.

All changes will be effective from 1 January 2011.
HSBC Asian Bond Fund

The investment objective and policy of the sub-fund will be revised to (a) allow the sub-fund to
have wider flexibility to invest in bonds with different maturity throughout Asia; and (b) allow the
sub-fund to invest in a wider range of financial derivative instruments, such as futures, swaps
(including but not limited to total return swaps and credit default swaps), forward currency
contracts and other currency derivatives such as non-delivery forwards. Investment in financial
derivative instruments may involve higher risk and the investment adviser will implement
appropriate risk monitoring mechanism to monitor the risks of such investments.

With effect from 1 January 2011, the investment objective and policy of the sub-fund will be as
follows:

Investment Objective

To achieve a reasonably high income whilst maintaining a prudent policy of capital conservation
through primarily investing in fixed interest securities within the Asian region.

Investment Policy

It will normally invest in a broad spread of quoted bonds. It may also invest in government bonds,
other unquoted fixed-interest securities, monetary instruments and may hold cash on deposit
pending reinvestment, if the Manager considers this course of action appropriate to the goal of
maximising capital growth.

In order to achieve its investment objective, in addition to the above-mentioned investments, the
sub-fund may also invest in financial derivative instruments such as futures, swaps (including but
not limited to total return swaps and credit default swaps), forward currency contracts and in other
currency derivatives such as non-delivery forwards for investment purposes or for hedging
purposes. The sub-fund may invest in financial derivative instruments on an unhedged basis
provided that, subject to the provisions set out under the section "Investment Restrictions", the
total exposure relating to the use of financial derivative instruments shall not exceed 20% of the
total net asset value of the sub-fund and the mark to market value of swaps shall not exceed 10%
of the total net asset value of the sub-fund. The investment sub-adviser is of a view the
investments in financial derivative instruments will assist the sub-fund in achieving its investment
objectives.
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At least 70 per cent of the non-cash assets of the sub-fund will be invested in bonds issued in or
issued by issuers established in the regions referred to in the sub-fund’s name, or in bonds
denominated in the currency/currencies referred to or relating to the regions referred to in the sub-
fund’'s name.

HSBC China Momentum Fund

The investment objective and policy of the sub-fund will be revised to more clearly explain the
investment strategy that the sub-fund.

With effect from 1 January 2011, the investment objective and policy of the fund will be as follows:
Investment Objective

The sub-fund aims to achieve long-term capital appreciation by investing in securities issued by or
linked to the companies that are positioned to benefit from the strong economic growth and rising
investment opportunities in mainland China (“China”).

Investment Policy

The sub-fund seeks long-term capital growth through a portfolio of investments in equity and
equity related securities of Chinese companies or companies deriving a significant proportion of
their revenue from operations in China. The sub-fund may invest in shares and securities linked to
the shares of China related companies listed or quoted in China, Hong Kong Special
Administrative Region (“Hong Kong”) and other jurisdictions, including, for example, A- and B-
shares (and such other securities as may be available) listed on stock exchanges in China, and H-
shares and shares of red-chip companies listed on the Hong Kong Stock Exchange. The sub-fund
will invest at least 70% of its non-cash assets in the above-mentioned securities.

The intended allocation of the assets of the sub-fund is 10% to 40% in A-shares, 10% to 30% in B-
shares and 40% to 50% in H-shares and red-chip and in each case includes investment in
securities linked to the relevant type of shares. This allocation is indicative only and may be
changed from time to time depending on market conditions and the availability of appropriate
investment opportunities. The sub-fund may have up to 50% of its assets invested in equity linked
instruments linked to China A-shares.

Under the prevailing regulations in China, foreign investors can only invest in the A-share market
through institutions that have obtained Qualified Foreign Institutional Investor status (“QFII") in
China. The current QFII regulations impose strict restrictions (such as investment guidelines and
minimum holding period) on A-share investment. As of the date of this Explanatory Memorandum,
the sub-fund and the Manager are not QFlIs in China. Owing to the current QFIl regulations, it is
likely that the sub-fund will invest in the A-share market indirectly through Equity Linked Notes and
other similar equity linked securities and instruments issued by institutions that have obtained the
QFIl status (collectively referred to as “ELN”). The Chinese government may relax the QFII
regulations over time, and the sub-fund will consider investing in the A-share market directly when
opportunities arise. Where the sub-fund invests in the A-share market through ELN that are not
listed nor quoted on a market that is open to the international public and on which the ELN are
regularly traded, such ELN should comprise no more than 15% of the sub-fund’s non-cash assets.

3. Appointment of Sub-Investment Advisers

HSBC Managed Balanced Fund, HSBC Managed Growth Fund, HSBC Managed
Stable Fund and HSBC Managed Stable Growth Fund

The Investment Adviser, HSBC Global Asset Management (Hong Kong) Limited, will appoint
Halbis Capital Management (France) and Sinopia Asset Management (UK) Limited as sub-
investment advisers to manage part of the portfolios of HSBC Managed Balanced Fund, HSBC
Managed Growth Fund, HSBC Managed Stable Fund and HSBC Managed Stable Growth Fund.

10
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The change will be effective from 1 January 2011. The sub-investment advisers are members of
HSBC Group.

The investment objective and investment strategy of HSBC Managed Balanced Fund, HSBC
Managed Growth Fund, HSBC Managed Stable Fund and HSBC Managed Stable Growth Fund
will remain unchanged.

The Manager of the Unit Trusts accepts responsibility for the accuracy of the information in
relation to the Unit Trusts contained in this letter.

If you have any queries, please direct these to your bank or financial adviser or alternatively you
should contact HSBC Investment Funds (Hong Kong) Limited at Level 22, HSBC Main Building, 1
Queen’s Road Central, Hong Kong (telephone number: (852) 2284 1118). The latest version of the
respective Explanatory Memorandum of GIF and the Unit Trusts is available free of charge upon
request from HSBC Investment Funds (Hong Kong) Limited.

HSBC Investment Funds (Hong Kong) Limited

Hong Kong Representative of HSBC Global Investment Funds, and Manager of HSBC Global Money
Funds, HSBC Investment Funds Trust, HSBC Investment Trust, HSBC Managed Balanced Fund,
HSBC Managed Growth Fund, HSBC Managed Stable Fund and HSBC Managed Stable Growth
Fund

11

Main\kisiu\3841894_2.doc



FrFE

Société d'Investissement a Capital Variable

(BATEHEAF)

A T
33, rue de Gasperich, L — 5826 Howald - Hesperange
AR Ebﬁ%t{mj;@%%? : B-33.363

P SEIRIY - FghARABE o I 5 ﬁii’ﬁ?ﬁlﬁﬁf - (A

AR & JORNE AAEc, P | B ORTR R P E R IV R GV

T2010F 45 TET > PR B RS Y EEION1V Y 21 IBNP Paribas Investment Partners S.A. (- “BNPP IP” 3]
FIRffREE fil™ fEE ey ’EFEJ%’%’%EIU%E%T}’F fil AT “BNPP IP Group” ) U*}EBNP Paribas Investment Partners BE

Holding (' “BNPP IP BE Holding” - fj*iFortis Investment Management S.A. > iﬁi[ﬁjil e ﬁﬂs’f fEE ey Elﬁ%'i

5% fil - 7% "BNPP IP BE Holding Group” ) 1= #ViA#  [£%:3-% BNPP IP BE Holding " BNPP IP

PUETAD Wi f f fpy- f[ b > {11 BNPP IP BE Holding 100% #§#|*v BNPP Investment Partners NL Holding NV

(' “BNPP IP NL Holding” ) J1*! 831,667,290 J.1 H119831,667,200 "tk st R FS W il e [N il C “BNPP
IP Asia” ) PofiAh - STl H R il Jeds fil > 5 R PGS BNPP 1P« PG R 2010 104
317 o (HF B BNPP IP Asia [0 (R )4 5% o <1471 o BNPP IP Asia [0 M EERFY T2 2010 12

FIBLE I -

FHE + P A S il TP R R (i
[IFBE RV IR AL 2
ST = i L S
- Fl*lJi_Jﬁi’”’%&E%lﬁ
- FIF g&@pw[ﬁwqgﬁglgﬁ
- PrAl ifll[a&'ﬁ&%lﬁlf
- TIFBEAILERILE

TN s Pﬁﬁ?ﬁ@gﬁ&’ AR F Y FL‘Q“; FIJE*@T}I[;;;}H;F@%‘T i o

F A O 0 @ B S ) POV T o O0EE SOR0 A A TR T (852) 2533
0088 °

ﬂ:é?]inﬁ

2010 10 7] 29 |



